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VENTERSDORP LOCAL MUNICIPALITY 
CHIEF FINANCIAL OFFICER'S REPORT 
FOR THE YEAR ENDED 30 JUNE 2008 

INTRODUCTION 

I am pleased to present an overview of the past financial year's operating results. The report aims to provide 
information about the Municipal Council operations to help external parties make sound financial decisions. 

The Municipality ended the financial year with an operating deficit of R 7,348,106 as shown in 
Appendix E and the Income Statement for the year ended 30 June 2008. 

1 PROCLAMATION 

In terms of proclamation No. NW 401,1995 the Ventersdorp Transitional Local Council, was proclaimed 
on 1 April 1995 as a stand alone Transitional Local Council. 

The attached financial statements have been prepared having taken in account the financial position 
and operating results of operations and financial position of the Ventersdorp Transitional Local Council. 


2 OPERATING RESULTS 

Details of operating results by classification, object of expenditure and department are 
set out in appendices D and E. Pertinent statistics are reflected in appendix F. 

The overall operating results for the year are as follows: 



Actual 

2008 

R 

Actual 

2007 

R 

Year on 

year 

variance 

% 

Budget 

2008 

R 

Variance 

2008 

actual/ 

budget 

% 

INCOME 






Operating income 
Appropriations 

Closing deficit 

58 552 525 
11 851 544 

20 052 849 

55 484 820 
0 

24 556 287 

5 . 5 % 

67 140 410 

- 12 . 8 % 


90 456 917 

80 041 107 


67 140 410 


EXPENDITURE 






Opening deficit 

Operating expenditure 
Appropriations 

24 556 287 
65 900 631 
0 

8 166 519 
62 271 114 

9 603 474 

5 . 8 % 

66 351 079 

- 0 . 7 % 


90 456 917 

80 041 107 


66 351 079 



The 5.5% increase in operating income over the prior year is primarily a result of net increases 

arising from revenue generated by government grants and interest on arrears less decrease in water revenue 

as noted below: 

Increase 

% 

Government grant and subsidies 3.8 

Interest on arrears 3.2 

Less: Decrease in water revenue -1.5 


The 5.8% increase in operating expenditure over the prior year was mainly a result of the following: 

Increase 


% 

Salaries 4.5 

General expenses including rentai of office equipment and fleet vehicles 1.1 

Capital charges 0.1 

Contribution to provisions 

5.8 
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VENTERSDORP LOCAL MUNICIPALITY 

CHIEF FINANCIAL OFFICER'S REPORT 

FOR THE YEAR ENDED 30 JUNE 2008 (CONTINUED) 


2.1 Rate and general services 



Actuai 

2008 

R 

Actual 

2007 

R 

Year on 

year 

variance 

% 

Budget 

2008 

R 

Variance 

2008 

actual/ 

budget 

% 

Income 

43 066 482 

40 246 510 

7.0% 

45 727 456 

-5.8% 

Expenditure 

52 776 362 

48 978 110 

7.8% 

53 139 390 

-0.7% 

Deficit 

(9 709 880) 

(8 731 600) 

-0.8% 

(7 411 934) 

-5.1% 

Deficit as 
% of total income 

-22.5% 

-21.7% 


-16.2% 



Revenue from interest on arrears and government grant and subsidies was the main 
contributors to the increase in rate and generai services 
totai income. 

A summary of the main contributors to the increase in rate and generai services 
revenue is set out below: 

increase 

% 


interest on arrears 3.8 

Government grant and subsidies 3.2 


7.0 


The increase in rate and generai services expenditure is a result of higher 
employment costs, and contractual rental of office equipment and fleet vehicles. 


2.2 Trading service 


Council does not operate an electricity service per se but derives its revenue 
primarily from commission based on collections on behalf of ESKOM. The 
following Is a summary of the operating results of council’s electricity service. 

Electricity service 



Actual 

2008 

R 

Actual 

2007 

R 

Year on 

year 

variance 

% 

Budget 

2008 

R 

Variance 

2008 

actual/ 

budget 

% 

Income 

13 280 714 

12 344 617 

7.6% 

14 204 162 

-6.5% 

Expenditure 

10 983 474 

11 138 988 

-1.4% 

11 088 367 

-0.9% 

Surplus 

2 297 240 

1 205 629 

9.0% 

3 115 795 

-7.4% 

Surplus as 
% of total income 

17.3% 

9.8% 


22 



The increase in the electricity surplus was a result of Increase consumer consumption. 
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VENTERSDORP LOCAL MUNICIPALITY 

CHIEF FINANCIAL OFFICER'S REPORT 

FOR THE YEAR ENDED 30 JUNE 2008 (CONTINUED) 


Water service 



Actual 

2008 

R 

Actual 

2007 

R 

Year on 

year 

variance 

% 

Budget 

2008 

R 

Variance 

2008 

actual/ 

budget 

% 

Income 

2 205 329 

3 205 044 

-31.2% 

3 596 636 

-38.7% 

Expenditure 

2 140 795 

1 974 160 

8.4% 

2 123 322 

0.8% 

(Deficit)/surplus 

64 534 

1 230 884 

-39.6% 

1 473 314 

-37.9% 

(Deficit)/surplus as a 
% of total income 

2.9% 

38.4% 


41.0% 



The decrease in water revenue is primarily a result of 50% less consumption by 
consumers. 


3 CAPITAL EXPENDITURE AND FINANCING 

Expenditure on fixed assets was as follows: 



2008 

Actual 

R 

2007 

Budget 

R 

2006 

Actual 

R 


Buildings 

7 319 693 

16 589 000 

16 674 670 


Fencing 

0 

1 200 000 

0 


Library 

4 210 

10 000 

421 427 


Parks 

1 784 276 

40 000 

24 134 


Plant and equipment 

0 

735 000 

1 623 938 


Furniture and equipment 

1 022 

678 000 

30 661 


Electricity & waterworks 

1 609 024 

4 834 000 

1 034 705 



10 718 225 

24 086 000 

19 809 535 

= 


A major part of expenditure on buildings was incurred on the municipal building. Further building 
expenditure incurred on public works. Parks capital expenditure include new pavement beddings and plants. 

Appendix C sets out capital expenditure by service and department. 

Sources of funding were as follows: 



2008 

Actual 

R 

2008 

Budget 

R 

2006 

Actual 

R 

internal ioans 

0 

0 

196,432 

Grants, subsidies and proceeds insurance claims 

7,003,781 

23,130,000 

8,166,655 

Other 

4,210 

956,000 

3,299,951 


7,007,991 

24,086,000 

11,663,038 
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VENTERSDORP LOCAL MUNICIPALITY 

CHIEF FINANCIAL OFFICER'S REPORT 

FOR THE YEAR ENDED 30 JUNE 2008 (CONTINUED) 


4 EXTERNAL LOANS, INVESTMENTS AND BANK BALANCES 

The year end balances of external loans, investments and bank balances were as follows: 

2008 2007 

R R 

External loans 19 893 262 17 883 318 

Investments 9 793 633 lO 491 333 

Bank (overdraftybalance (i 371 532) (8 570 852) 


The current year's overdraft was a result of creditors carried forward from the 
previous years expenditure. 

More information on loans and investments is contained in notes 2 and 4 and 
appendix B. 


5 FUNDS .RESERVES AND PROVISIONS 

Appendix A sets out the movement on funds, reserves and provisions. 


6 APPRECIATION 

I would like to thank the chairperson, councillors, departmental heads and council 
staff for the support received during the year. 


M. De Villiers Chief Financial Officer 
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VENTERSDORP LOCAL MUNICIPALITY 


ACCOUNTING POLICIES 

1 . Basis of presentation 

1.1 These financial statements have been prepared so as to conform to the standards laid down by the 
Institute of Municipal Treasurers and Accountants in its Code of Practice for Local Government 
Accounting (1992) and Report on the Standardisation of Financial Statements of Local Authorities 
(4th Edition, as amended). 

1.2 The financial statements are prepared on the historical cost basis. 

1.3 The financial statements are prepared on the accrual basis : 

income is accrued when collectable and measurable: certain direct 
income is accrued when received, such as traffic fines and certain 
licences: 

expenditure is accrued in the year it is incurred. 

2 . Consolidation 

The balance sheet includes rate and general services, housing service, electricity trading service 
and the different funds and provisions. All Inter departmental charges are set-off against each 
other. 

3 . Fixed Assets 

3.1 Land and buildings are stated at cost. 

3.2 Other fixed assets are stated at historical cost while they are in existence and fit for use. 

3.3 Net proceeds from the sale of fixed property are credited to the public improvement fund. Net 
proceeds from the sale of all other assets are credited to the relevant capital development fund. 

3.4 Fixed assets are financed from different sources, including external loans, operating income, public 
contributions and internal advances. These loans and advances are repaid within the estimated 
lives of the assets acquired from such loans or advances. Interest is charged to the service 
concerned at the ruling interest rate applicable at the time that the advance is made. 

3.5 The balance shown against the heading "loans redeemed and other capital receipts" in the notes to 
the balance sheet is tantamount to a provision for depreciation, however, certain structural 
differences do exist. By way of this "provision" assets are written down over their useful lives. Apart 
from advances from the various council funds, assets may also be acquired through appropriations 
from Income, where the full cost of the asset forms an immediate and direct charge against the 
operating income, and therefore it is unnecessary to make any further provision for depreciation. 

4 . Stock 

Stock, which comprises consumable stores is stated at the lower of cost ,determined at average 
cost which approximates the first in first out basis,and net realisable value. 
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VENTERSDORP LOCAL MUNICIPALITY 


ACCOUNTING POLICIES (continued) 


5 . Accumulated funds 

5.1 Capital development fund 

The Local Authorities Ordinance 25 of 1974 Section 103(9)(b), requires a minimum contribution of 1 
percent of the defined Income of a local authority for the financial year under review. 

5.2 Loans redemption fund 

The redemption of fixed loans are provided for by the annual contributions made to the loan 
redemption funds calculated on the estimated lives of assets acquired subject to a maximum of 30 
years. 

5.3 Public improvement fund 

All moneys and assets not specially received for the account of other funds are paid Into or 
transferred to the public Improvement fund In accordance with the provisions of section 
103(3)(a) and (b) of the Local Authorities Ordinance 25 of 1974. 

6 . Administration charges 

Administration expenses are recharged to the various services on the basis of estimated time spent 
and cost of facilities used. 

7 . Investments 

Investments are stated in tbe financial statements at original cost. They are invested in tbe securities 
prescribed in Section 125(1) of tbe Local Authorities Ordinance 1974 (25 of 1974). 

8 . Leased assets 

Fixed assets held under finance lease are capitalised. Sucb assets are effectively amortised over 
tbe term of tbe lease agreement. 

Lease finance charges are allocated to accounting periods over the duration of the leases, by the 
effective interest rate method, which reflects the extent and cost of lease finance utilised In each 
accounting period. 

All other leases are treated as operating leases and the relevant rentals are charged to the 
operating account In a systematic manner related to the period of use of the assets concerned. 

9 Provisions 

Provision is made for all known liabilities or expected losses which exist at the balance sheet date 
and which cannot be determined with accuracy. Provisions are charged to the respective services 
taking into account past expenditure and future probable expenditure such as staff leave pay which 
is based on leave due at year end and salaries ruling at the time. 
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VENTERSDORP LOCAL MUNICIPALITY 


ACCOUNTING POLICIES (continued) 

10 Income recognition 

10.1 Water meters are read and billed monthly In the case of bulk users. 

10.2 Assessment rates are based on the differential site rating system. In terms of this system rates 
are levied on the values of property and rebates are granted according to the use to which a 
property is put. Rebates were granted to the owners of land with a building used solely as a dwelling. 

11 Surpluses and deficits 

Any surpluses or deficits arising from the operation of the electricity sevice are taken Into account 
in the determination of future tariffs of other services. Water surpluses are not used In the 
subsidisation of rates and other services. 
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VENTERSDORP LOCAL MUNICIPALITY 


BALANCE SHEET AT 30 JUNE 2008 


Note 


2008 2007 

R R 


CAPITAL EMPLOYED 


FUNDS AND RESERVES 16 840 568 16 134 056 


Accumulated funds 

1 

16 840 568 


16 076 078 

Reserves 

2 

0 


57 978 


RETAINED SURPLUS / (ACCUMULATED 
DEFICIT) 16 


(20 052 849) (24 556 287) 

(3 212 281) (8 422 231) 


TRUST FUNDS 
LONG TERM LIABILITIES 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 
INVESTMENTS 
LONG TERM DEBTORS 


NET CURRENT ASSETS/(LIABILITIES) 

CURRENT ASSETS 
Stock 
Debtors 
Cash 

CURRENT LIABILITIES 
Creditors 
Provisions 
Vat payable 

Loans - short term portion 
Bank overdraft 


3 

4 


5 

6 
7 


8 

9 


11 

10 

4 


0 

19 893 262 


16 680 981 


19 460 980 
9 793 633 
1 102 807 


30 

357 

420 

(13 ( 

576 439) 

42 

267 

955 


580 

638 

41 

683 

667 


3 

650 


55 944 394 
17 430 828 
33,936,551 
129 060 
3 076 423 
1 371 532 


0 


17 

00 

00 

CO 

318 

9 

461 

087 

15 

750 

746 

10 

491 

333 


813 

088 

27 

055 

167 

(17 594 080) 

38 

865 

931 


660 

356 

38 

201 

925 


3 

650 

56 

460 

Oil 

16 

375 

163 

29 

532 

170 

1 

912 

554 


69 

272 

8 

570 

852 


16 680 981 


9 461 087 


Chief Financial Officer 


Municipal Manager 
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VENTERSDORP LOCAL MUNICIPALITY 


INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


Actual 

Income 


39 

935 

159 

35 

451 

917 


311 

351 

4 

171 

891 



0 

15 

549 

661 

55 

484 

820 


2007 

Actual 

Expenditure 

R 

48 978 109 

41 463 398 
5 408 535 
2 106 176 


179 857 
13 113 148 

62 271 114 


Surplus/ 

(Deficit) 

R 

(9 042 950) 

(6 011 481) 
(5 097 184) 
2 065 715 


( 179 857) 
2 436 513 

(6 786 294) 
(9 603 474) 

(16 389 768) 

(8 166 519) 

(24 556 287 y 


RATE AND GENERAL SERVICES 

Community Sen/ices 
Subsidised Services 
Economic Services 

HOUSING SERVICES 

TRADING SERVICES 

TOTAL 

Appropriations, for the year 
(refer to note 16 ) 

Net surplus/ (deficit) for the year 

Accumulated surplus/(deficit) 
beginning of the year 

ACCUMULATED SURPLUS/(DEFICIT) 
END OF THE YEAR 


Actual 

Income 

R 

43 064 808 


37 450 188 
1 226 776 
4 387 844 


1 674 
15 486 043 

58 552 525 


2008 

Actual 

Expenditure 

R 

51 942 027 

48 559 262 
1 484 134 
1 898 631 


834 335 
13 124 269 


Surplus/ 

(Deficit) 

R 

(8 877 219) 

(11 109 074) 
( 257 358) 
2 489 212 

( 832 661) 

2 361 774 


65 900 631 (7 348 106) 

11 851 544 


4 503 438 


(24 556 287) 


(20 052 849) 


2008 

Budget 

Surplus/ 

(Deficit) 

R 

6 819 806 


7 220 670 
( 211 051) 
( 189 813) 


( 1 676) 
1 769 755 


8 587 885 


(Refer to appendix D and E for more detail) 
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VENTERSDORP LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2001 


Note 


2008 

R 


2007 

R 


CASH RETAINED FROM OPERATING 
ACTIVITIES: 

Cash generated by operations 
Investment income 

(lncrease)/decrease in working capital 


LESS : External interest paid 

Cash available from operations 

Cash contributions from the public and State 



12 492 467 

(6 234 678) 

17 

11 738 126 


(13 346 100) 


617 645 


316 853 

18 

(4 129 853) 


6 953 816 


8 225 917 


(6 075 431) 


2 741 441 


159 247 


5 484 476 


(6 234 678) 


7 007 991 


0 


CASH UTILISED IN INVESTING ACTIVITIES: 


Investment in Fixed Assets 


(10 718 225) 


(11 663 038) 


NET CASH FLOW 


1 774 243 


(17 897 716) 


CASH EFFECTS OF FINANCING ACTIVITIES: 

lncrease/(decrease) in long-term loans 
(lncrease)/decrease in long-term debtors 
(lncrease)/decrease in cash investments 
lncrease/(decrease) in bank overdraft 

Net cash (generated)/utilised 


19 

5 017 095 

17 335 480 


( 289 719) 

1 737 958 

20 

697 700 

(3 817 269) 

21 

(7 199 318) 

2 641 547 


(1 774 243) 

17 897 716 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 

2008 2007 

R R 

1. ACCUMULATED FUNDS 


Capital Development Fund 

710 359 

130 377 

Housing Development Fund 

14 313 747 

14 313 747 

Land Trust Fund 

1 816 462 

1 816 462 

Township Development Account 

0 

( 184 508) 

(Refer to appendix A for more detail) 

16 840 568 

16 076 078 

RESERVES 

Library 

( 0) 

( 28 967) 

Loss of rental reserve 

( 0) 

23 585 

Maintenance Reserve 

( 0) 

58 725 

Road subsidy 

( 0) 

4 636 

(Refer to appendix A for more detail) 

( 0) 

57 978 


3. TRUST FUNDS - no trust funds 

4. LONG TERM LIABILITIES 


Annuity loans: 


Development Bank 


3 776 151 

2 037 522 

1981 

13030/102 

269 983 

306 814 

2006 

10559/102 

1 185 262 

( 51 204) 

2006 

10339/102 

2 320 907 

1 781 912 

Inca loans 


19 093 814 

15 750 000 

2007 

6871 

11 127 199 

7 750 000 

2007 

7459 

7 966 615 

8 000 000 



22 869 966 

17 787 522 

Other loans and leases: 


99 719 

165 068 

Absa Bank leases 


20 672 

39 391 

2003 

6080 9963 

0 

9 099 

2004 

6564 8984 

20 672 

30 292 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


2008 2007 

R R 


Standard Bank leases 79 048 125 677 


2005 

3033 7542 0014 

39 524 


62 860 

2005 

3034 7542 0013 

39 524 


62 860 

2003 

3035 7542 0012 

0 


( 43) 


Less: Current portion transferred to 

current liabilities - Annuity loans 

(Refer to appendix B for more detail on long 
term liabilities) 


22 969 685 

(3 076 423) 

19 893 262 


17 952 590 

( 69 272) 

17 883 318 


ANNUITY LOANS 


Bear interest at rates of between 10% and 14.5% per annum and tbe Local Authority Loans Fund 
rates ruling from time to time and are redeemable six monthly in accordance with annuity 
tables. Full details of these loans are available at the Council's offices. 


The Inca loans are secured by an investment of the VENTERSDORP LOCAL MUNICIPALITY 
of R 2 m included in investments note 6 


5. FIXED ASSETS 

Fixed assets at the beginning of the year 

Capital outlay during the year 

Less : Assets written off, transferred or 

disposed of during the year 


Total fixed assets 

Less : Loans redeemed and other capital 

receipts 


Net fixed assets 

(Refer to appendix C and section two of the 
Treasurer's Report for more detail on fixed 
assets) 


47 712 107 

27 902 572 

10 718 225 

19 809 535 

0 

0 

58 430 332 

47 712 107 

(38 969 352) 

(31 961 361) 

19 460 980 

15 750 746 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 

2008 2007 

R R 


6 . INVESTMENTS 
Unlisted : 

Short term deposits 
Total investments 


9 793 633 10 491 333 


9 793 633 10 491 333 


Local authorities are required to invest funds which are not immediately required, 
with prescribed institutions and the period should be such that it will not be 
necessary to borrow funds against the investment at a penalty rate to meet 
commitments. 

No investments have been written off during the year. 

7. LONG TERM DEBTORS 

Sundry loans 0 234 729 

Sundry debtors 1 102 807 578 359 


1 102 807 813 088 


8 . STOCK 


Stock represents consumable stores, raw materials, 
work in progress and finished goods. Where 
necessary specific provision is made for obsolete 

stock 580 638 660 356 


9 . DEBTORS 

Current debtors (Consumers and other) 
Other 

10 . PROVISIONS 


40 773 776 38 201 925 

909 891 0 


41 683 667 38 201 925 


Audit fees 
Bad debts 
Leave pay 


700 000 
32 119 396 
1 117 155 


0 

28 936 731 
595 439 


(Refer to appendix A for more detail) 


33 936 551 29 532 170 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 

2008 2007 

R R 

Amounts totalling R 817,336 ( 2007 R nil ) were written off as 
bad debts. This represents 1.40% (2007 - Nil %) of the total 

operating income for the year. 

11. CREDITORS 


Trade Creditors 

12 087 657 

2 153 080 

Deposits Consumers 

1 225 776 

1 202 445 

Unspend conditional grants 

2 712 779 

0 

Other 

1 404 616 

13 019 638 



17 430 828 

16 375 163 

No guarantees in lieu of electricity and water deposits were specified. 

ASSESSMENT RA TES 


Rateable site valuations at 1 July 

Residential 

1 289 800 

780 387 

Commercial 

450 000 

46 745 

Government 

0 

179 102 

Municipal 

175 000 

0 

Total site valuations at 1 July 

1 914 800 

1 006 234 


c/R 

c/R 

Basic rate 



Residential 

17 

18 

Commercial 

17 

20 


R 

R 

Rates income 



General 

Valuations on land are performed every five years and the last 
general valuation came into effect on 1 July 1999. 

2 798 713 

2 666 388 

COUNCILLORS’ REMUNERATION 

Mayor's allowance 

309 261 

420 429 

Councillors' allowances 

826 656 

1 174 248 

— 

1 135 917 

1 594 677 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 

2008 2007 

R R 

14. AUDITORS’ REMUNERATION 

Audit fees 1 741 602 25 566 

15. FINANCE TRANSACTIONS 

Total external interest earned or paid: 

Interest earned 617 645 316 853 

Interest paid (2 741 441) ( 159 247) 

(2 123 7967 157 606 

Capital charges debited to operating account: 

Interest : External 2 729 598 159 247 

Redemption : External 636 417 196 432 

3 366 014 355 679 


16. APPROPRIATIONS 
Appropriation account 

Accumulated deficit at the begining of the year 
Operating surplus/(deficit) for the year 
Appropriations for the year 

Contributions to Capital Development Fund 
Prior year adjustments opening balance 
Prior year adjustments - other 

Accumulated surplus / (deficit ) at the end of the year 

Operating account 

Contributions to provisions: 

Audit fees 
Bad debts 
Leave pay 

Contribution to Capital Development Fund 


(24 556 287) (8 166 519) 

(7 348 106) (6 786 294) 

11 851 544 (9 603 474) 


(20 052 849) (24 556 287) 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


2008 

R 


1 7. CASH GENERA TED B Y OPERA TIONS 


Surplus / (deficit) for year (7 348 106) 

Adjustments in respect of: 

Previous years' operating transactions 
Previous years' cash flow correction 
Appropriations charged against income: 

Capital Development Fund 
Loan Redemption Fund 
Provisions and reserves 
Fixed Assets 


Capital charges : 3 377 857 

Interest paid : 

- to internal fund 

- on external loans 
Redemption : 

- of internal advances 

- of external loans 


Investment income (operating account) 


11 738 126 



( 617 645) 


11 275 772 
( 782 792) 
5 833 039 
801 216 
0 

5 031 823 
0 


18. (INCREASE)/DECREASE IN WORKING CAPITAL 

(lncrease)/decrease in stock 
(lncrease)/decrease in debtors 
lncrease/(decrease) in creditors 
lncrease/(decrease) in vat payable 


79 718 
(3 481 742) 
1 055 665 
(1 783 494) 


(4 129 853) 


19. INCREASE/(DECREASE) IN LONG-TERM LOANS (EXTERNAL) 


Loans raised 
Loans repaid 


5 200 463 
( 183 368) 


5 017 095 


2007 

R 


(6 786 294) 


(9 603 474) 
5 720 581 
0 

( 196 432) 
5 917 013 
0 


355 679 



(10 313 508) 


( 233 198) 
2 046 792 
5 291 364 
0 


7 104 957 


17 531 912 
( 196 432) 


17 335 480 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


2008 

R 


20. (INCREASE) / DECREASE IN EXTERNAL CASH INVESTMENTS 


Investments made 
Investments realised 


23 391 421 
(24 089 120) 


( 697 700) 


21 . (INCREASE) / DECREASE IN CASH ON HAND 

Bank overdraft balance: beginning of tbe year 
Less: Bank overdraft balance end of tbe year 


8 570 851 
1 371 533 


(7 199 318) 


2007 

R 


3 817 269 
0 


3 817 269 


5 929 304 
8 570 851 


2 641 547 


22. RETIREMENT BENEFITS 


(i) 

(ii) 

(Hi) 

(iv) 

(V) 


Employees belong to tbe following funds witbin tbe following funds: 


National Fund for Municipal Workers 

Gratuity Fund 

Local Government Fund 

SALA Pension Fund 

SAMWU Pension Fund 


( 34 employees ) 
(17 employees ) 
( 3 employees ) 
(10 employees ) 
(87 employees ) 


b. Councillors belonging to tbe following funds: 

(I) Mayor Pension Fund ( Mayor ) 

(ii) Pension Fund for Councillors ( 6 Councillors ) 

(Hi) National Fund for MunIclapI Workers ( 1 Councillors ) 


Tbe retirement plan is subject to tbe Pension Fund 
Act 1956 with pensions being calculated on tbe final 
pensionable remuneration paid. Current contributions 
are charged against operating income on the basis 
of current service costs. 

In terms of the Pension Fund Act 1956 full actual valuations 
are performed every three years. 

There are no unfunded liabilities in respect of the retirement 
benefits. 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 

2008 2007 

R R 

23 CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 
There are no contigent liabilities and contactual obligations. 

24 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

Approved and contracted for 5 000 000 0 

Approved but not yet contracted for 2 000 000 0 

7 000 00 ^ 0 

This expenditure will be financed from: 

Internal sources 

External sources 2 000 000 0 

2 000 00 ^ 0 

25 CAPITAL DEVELOPMENT FUND 
Outstanding advances to borrowing services: 

Accumulated fund 710 359 130 377 

less: External investments 0 0 

(Refer to appendices A and B for more detail) 710 359 130 377 

25 MATERIAL LOSSES, IRREGULAR, 

WASTEFULL AND FRUITLESS EXPENDITURE 

On the 24 July 2007 the municipality paid contract workers 
an amount of R 201 936 for breach of contracts 

During June 2008 the Court awarded the contract workers 
a further payment of R 497 854 paid during July 2008. 
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VENTERSDORP LOCAL MUNICIPALITY 


APPENDIX A : ACCUMULATED FUNDS AND RESERVES 



Balance at 

30/06/2007 

Contri - 

butions 
during 
the year 

Interest 

on 

investments 

other 

income 

Write Off/ 
Expenditure 
during 
the Year 

Balance at 

30/06/2008 


R 

R 

R 

R 

R 

R 

ACCUMULATED FUNDS 







Capital Development Fund 

130 377 

575 772 

0 

4 210 

0 

710 359 

Housing Development Fund 

14 313 747 

0 

0 

0 

0 

14 313 747 

Land Trust Fund 

1 816 462 

0 

0 

0 

0 

1 816 462 

Township Development Account 

( 184 508) 

0 

0 

0 

184 508 

0 


16 076 078 

575 772 

0 

4 210 

184 508 

16 840 568 

RESERVES 







Library reserve 

( 28 967) 

0 

0 

0 

28 967 

0 

Loss of rental reserve 

23 585 

0 

0 

0 

( 23 585) 

0 

Maintenance reserve 

58 725 

0 

0 

0 

( 58 725) 

0 

Road subsidy 

4 636 

0 

0 

0 

( 4 636) 

0 


57 978 

0 

0 

0 

( 57 979) 

0 


Submitted 29 August 2008 
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VENTERSDORP LOCAL MUNICIPALITY 


APPENDIX B : EXTERNAL LOANS AND INTERNAL ADVANCES 



Balance at 

Received 

Redeemed 

Balance at 


30/06/2007 

During the 
Year 

or Written 
off During 
the Year 

30/06/2008 


R 

R 

R 

R 






Annuity loans 

22 869 966 

5 200 463 

( 118 019) 

27 952 410 

Other 

99 719 

0 

( 65 349) 

34 370 

(Refer to notes 4 and 15) 

22 969 685 

5 200 463 

( 183 368) 

27 986 780 


Submitted 29 August 2008 
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VENTERSDORP LOCAL MUNICIPALITY 
APPENDIX C : ANALYSIS OF FIXED ASSETS 


Expenditure Service Budget Balance at 

2007 2008 30/06/2007 

R R R R 


RATE AND GENERAL 

18,774,830 SERVICES 19,252,000 34,926,684 


16,705,331 

Community services 

18,524,000 

0 

Museum 

0 

0 

Cemetery 

1,200,000 

0 

Community secretariate 

0 

4,513 

Town executive 

1,000 

2,617,222 

Town estates 

9,000,000 

26,148 

Council 

7,000 

0 

Workshop 

0 

0 

Hall 

0 

0 

Town treasurer 

0 

14,057,448 

Public Works 

6,989,000 

0 

Town secretariat 

167,000 

0 

Traffic service 

560,000 

0 

Fixed Prop. -Dev & Plan 

600,000 

2,069,499 

Subsidised services 

50,000 

0 

Clinic and health 

0 

421,427 

Library 

10,000 

0 

Roads 

0 

24,134 

Parks and recreation 

40,000 

1,623,938 

Fire 

0 

0 

Economic services 

678,000 

0 

Licencing 

0 

0 

Refuse 

0 

0 

Sewerage 

678,000 


26,391 

850 


0 

16 

556 

1,069 

449 

74 

454 

3,463 

027 

1,741 

212 

24 

447 


0 

461 

999 

17,836 

402 

520 

193 

214 

777 

969 

334 

3,326 

647 

78 

499 

574 

687 


0 

762 

874 

1,910 

587 

5,208 

188 


0 

360 

773 

4,847 

415 


24 


Expenditure Written off Balance at 

2008 transferred 30/06/2008 

R R R 


9,109,201 0 44,035,885 



Submitted 29 August 2008 








VENTERSDORP LOCAL MUNICIPALITY 


APPENDIX C : ANALYSIS OF FIXED ASSETS 


Expenditure 

Service 

Budget 

Balance at 

2007 


2008 

30/06/2007 

R 

R 

R 

R 


Economic housing 



0 

HOUSING 

0 

2 198 27 


1 034 705 TRADING SERVICES 4 834 000 10 587 151 


840 238 
194 467 

Electricity 

Water 

4 349 000 

485 000 

7 907 635 
2 679 517 

0 

PUBLIC 

IMPROVEMENT FUND 

0 

0 

19 809 535 

TOTAL FIXED ASSETS 

24 086 000 

47 712 107 

11 663 038 

LOANS REDEEMED AND OTHER 

CAPITAL RECEIPTS 

31 961 361 


196 432 

Loans redeemed 

6 191 158 

0 

Contributions from operating Income 

5 195 110 

2 513 828 

Provisions and Reserves 

2 850 954 

8 952 778 

Grants and Subsidies 

15 576 595 

0 

Public contributions 

2 147 545 


8 146 497 NET FIXED ASSETS 15 750 745 
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Expenditure Written off Balance at 

2008 transferred 30/06/2008 

R R R 



0 

0 

0 

.0 718 225 

0 

58 430 331 



Submitted 29 August 2008 




















VENTERSDORP LOCAL MUNICIPALITY 


APPENDIX D : ANALYSIS OF OPERATING INCOME AND EXPENDITURE 

FOR THE YEAR ENDED 30 JUNE 2008 


Actual 


Actual 

Budget 

2007 


2008 

2008 

R 


R 

R 


INCOME 



19 384 417 

Government and Provincial grants and subsidies 

22 169 303 

20 290 999 

36 100 403 

Income from tarrifs, service charges, rent and other revenue 

36 383 222 

46 849 411 

55 484 820 

EXPENDITURE 

58 552 525 

67 140 410 

22 663 372 

Salaries, wages and allowances 

20 704 114 

24 795 261 

37 831 301 

General expenses 

37 795 747 

33 499 554 

1 420 762 

Repairs and maintenance 

659 329 

1 610 527 

355 679 

Capital charges 

2 741 441 

2 445 737 

0 

Contributions to fixed assets 

0 

0 

0 

Contributions to bad debts 

4 000 000 

4 000 000 

62 271 114 

Gross expenditure 

65 900 631 

66 351 079 

0 

Less: Amounts charged out 

0 

0 

62 271 114 

Net expenditure 

65 900 631 

66 351 079 


Submitted 29 August 2008 
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VENTERSDORP LOCAL MUNICIPALITY 


APPENDIX E 

2007 

Actual 

income 

R 


39 934 534 
34 523 842 

2 666 388 
77 938 
700 454 
0 
0 

9 543 
2 152 627 
17 805 
0 

570 799 
20 233 176 
8 095 112 

1 238 801 

1 032 736 
206 065 

4 171 891 

4 171 891 


: DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 200£ 


2007 


2008 


2008 2008 2008 


Actual 

expenditure 

R 

48 116 653 

Surplus/ 

(deficit) 

R 

(8 182 119) 

44 459 789 


(9 935 947) 

0 


2 666 388 

161 962 


( 84 024) 

3 660 648 


(2 960 194) 

2 224 738 


(2 224 738) 

697 112 


( 697 112) 

2 745 012 


(2 735 469) 

1 071 888 


1 080 739 

1 197 300 


(1 179 495) 

3 827 863 


(3 827 863) 

9 075 421 


(8 504 622) 

14 295 166 


5 938 010 

5 502 679 


2 592 433 

1 550 688 


( 311 887) 

943 539 


89 197 

607 149 


( 401 084) 

2 106 176 


2 065 715 

2 106 176 


2 065 715 


RATE AND GENERAL 
SERVICES 
Community services 

Assessment rates 
Cemeteries 
Council general 
Community secretariat 
Fire protection 
Parks 

Public works 
Town estates 
Town executive 
Town secretariat 
Town treasurer 
Traffic service 

Subsidised services 

Health services 
Library 

Economic services 
Sewerage 


Actual 

income 

R 


Actual 

expenditure 

R 


Surplus/ 

(deficit) 

R 


Budget 

surpl/def 

R 


43 064 808 51 942 027 


37 450 188 


48 559 262 

2 798 713 


0 

91 782 


750 497 

2 815 962 


8 538 834 

0 


926 480 

0 


397 172 

10 276 


3 289 026 

30 386 


991 095 

43 695 


1 977 306 

85 


2 167 895 

574 177 


9 788 260 

22 958 142 


13 945 604 

8 126 970 


5 787 092 

1 226 776 


1 484 134 

853 094 


741 369 

308 682 


687 676 

4 387 844 


1 898 631 

2 631 591 


1 170 282 


(8 877 219) 
(11 109 074) 

2 798 713 
( 658 715) 
(5 722 872) 
( 926 480) 
( 397 172) 
(3 278 750) 
( 960 709) 
(1 933 610) 
(2 167 810) 
(9 214 083) 
9 012 538 
2 339 879 

( 257 358) 

111 725 
( 378 994) 

2 489 212 

1 461 309 


6 819 806 

7 220 670 

182 688 
10 018 
(1 698 097) 
0 
0 

224 
20 115 
( 31 295) 
( 85) 
6 513 823 
( 327 542) 
2 550 821 

( 211 051) 

( 853 094) 
7 043 

( 189 813) 

( 154 495) 


Submitted 29 August 2008 
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VENTERSDORP LOCAL MUNICIPALITY 


APPENDIX E : DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


2007 2007 


Actual 

income 

R 

625 

Actual 

expenditure 

R 

Surplus/ 

(deficit) 

R 

(1 040 688) 

625 

861 456 

( 860 831) 

0 

179 857 

( 179 857) 

15 549 661 

13 113 148 

2 436 513 

12 344 617 

11 138 988 

1 205 629 

3 205 044 

1 974 160 

1 230 884 

55 484 820 

62 271 114 

(6 786 294) 


(9 603 474) 
(16 389 768) 
(8 166 519) 


2008 

Actual 

income 

R 


HOUSING SERVICES 1 674 

Development and 

planning 1 674 

Economic housing 0 

TRADING SERVICES 15 486 043 

Electricity 13 280 714 

Water 2 205 329 

TOTAL 58 552 525 


Appropriations for this year 
(refer to note 16) 

Net surplus/(deficit) for the year 

Accumulated surplus/(deficit) 
beginning of the year 


2008 2008 2008 

Actual Surplus/ Budget 

expenditure (deficit) surplus/ 

R R R 


834 335 

733 029 

101 306 

( 832 661) 

( 731 356) 

( 101 306) 

( 1 676) 

( 1 676) 
0 

13 124 269 

2 361 774 

1 769 755 

10 983 474 

2 297 240 

923 448 

2 140 795 

64 534 

846 307 

65 900 631 

(7 348 106) 

8 587 885 


11 851 544 



4 503 438 



(24 556 287) 



Accumulated surplus/(deficit) 
(24 556 287) end of year 


(20 052 849) 


Submitted 29 August 2008 
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Submitted 29 August 2008 


APPENDIX F : STATISTICAL INFORMATION 

2008 2007 2006 

a General Statistics 


/ 

Population 

49 608 

48 747 

47 885 


Registered voters 

20 626 

18 751 

18 751 


Workers employed 

13 798 

13 812 

13 826 


Registered Indigents 

1800 

1 800 

1800 

/■/ 

Valuation of “taxable" and "non taxable" Property, including the date of 
valuation 

Taxable 

102 555 500 

102 555 500 

102 555 500 


Non taxable 

9 859 000 

9 859 000 

9 859 000 


Valuation date 

July 1999 

July 1999 

July 1999 

Hi 

Valuation of residential and commercial property 

1 739 800 

827 132 

827 132 

iv 

Valuation of industrial, agricultural and other property 

- 

- 

- 

V 

Number of residential and commercial properties 

6 497 

4 686 

4 686 

vi 

Number of industrial, agricultural and other properties 

152 

152 

152 

vii 

Assessment rates : Cent/rand 

16,5 Cents 

16,5 Cents 

16,5 Cents 

via 

Number of employees of the local authority 

129 

117 

120 


b Electricity Statistics 


/ 

Number of users (Residential and Commercial). 

6 497 

4 686 

4 686 

//■ 

Units bought/generated. 

23 224 621 

31 021 679 

32 802 222 

Hi 

Units sold 

19 973 175 

19 973 175 

19 973 175 

iv 

Units lost in distribution (H - Hi) 




V 

Units lost in distribution, as a % of (ii) 

14.2% 

18.2% 

18.2% 


vi Cost per unit bought/generated. 

vii Loss in distribution (iv x vi) 

via Cost per unit sold (operating expenditure divided by Hi) 
ix Income per unit sold (Operating income divided by Hi) 


c Water statistics 


/ 

Number of users (Residential and Commercial). 

6 406 

108 700 

//■ 

Unit bought/purified. 


Hi 

Units sold. 

77 227 

iv 

Units lost in distributions (ii - Hi). 

31473 

V 

Percentage lost in distribution (ii - Hi). 

42% 

vi 

Cost per unit bought/purified. 


vii 

Loss in distribution (ivxvi). 


via 

Cost per unit sold (operating expenditure divided by Hi). 


ix 

Income per unit sold (operating income divided by Hi). 
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CONSUMER DEPOSITS (N4) 


GRH 

9000-01-3-02-0001 

OPENING BALANCE -1202445.38 


-1202445.38 GR 

9000-01-3-02-0002 

ELECTRICITY DEPOSIT MOVEMENT 

-23331.11 

-23331.11 GP 

9000-01-3-02-0003 

WATER DEPOSIT MOVEMENTS 


GP 

9000-01-3-02-0004 

GUARANTEES HELD IN LIEU 


GP 

9000-01-3-02-0005 

INTEREST ACCUMULATED 


GP 

9000-01-3-02-0006 

INTEREST PAID 


GP 


CLOSING BALANCE -1202445.38 

-23331.11 

-1225776.49 GRS 
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VENTERSDORP LOCAL MUNICIPALITY 


EXECUTIVE SUMMARY OF ANNUAL FINANCIAL PERFORM 
FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


Expenditure R2 m decrease 

R60 m 

R62 m 

Income 5% increase 

R58 m 

R55 m 

Operating performance loss 

R2,9 m 

R6,7 m 

Operating cash generated income 

R50 m 


Operating cash performance loss 

RIO m 






